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Author In the lending and deposit-taking business with retail customers, there are
Jan Schildbach substantial differences between the federal states. 30 years after the fall of the
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Berlin Wall, per capita loan volumes in east Germany are significantly lower
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than in the west. The latter, in turn, is characterised by a certain north-south
www.dbresearch.com divide. Savings banks have a market share of 25-35% throughout the country,
whereas cooperative banks have a much stronger presence in the south and
west than in the east and north. The large banks achieve an above-average
market share of 20-25% in the city states and east Germany. The spread
between the federal states is smaller for deposit volumes than for credit
n a m volumes. Primarily the savings banks, cooperative banks and other commercial
banks have to cope with a considerable deposit overhang and thus an
"investment plight" in the negative interest rate environment. In east Germany,
the deposit overhang is particularly large. Due to digitisation, changes to the
established regional focuses might now be possible.
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Loans to private households (excl. In which federal states have retail customers taken out the highest loans, and
self-employed) from whom? Thanks to the regional banking statistics of the Bundesbank, it is
Per capila, in EUR D00, 2018 not only possible to identify regional differences in borrowing and bank deposits
S - in Germany, but the data also shed light on regional focuses of the individual
banking groups whose reasons in part go back surprisingly far into the past.
-I---
5 - 30 years after the fall of the Berlin Wall, per capita loan volumes in east
B Germany are significantly lower than in the west. The latter, in turn, is
3 I I characterised by a certain north-south divide. Both facts are partly linked to the
i distribution of income and the cost of living. Savings banks, Germany's number
ﬁ\%: \'“‘6 ; i@c«‘{o‘? * S %‘“ one in retail banking, have a market share of roughly 25-35% in lending
fj@“’ ‘S‘\_sfa < A% < ;fb “~ . throughout the country. Cooperative banks are ranked second, though their
Qg—‘\ ¢ ve\ & g ’ market position varies a lot: due to historical reasons, their strongholds are
00»\'“* located in the south and west; in the north and east, however, they are only
\\‘\z thinly represented. The third-largest banking group are large commercial banks.
N elding & loan aseocistions  loeaanaosintiona. They have a fairly balanced position nation-wide, but achieve an above-average
w Other commime il banks w5 IEp ! banks etc market share of usually 20-25% in east Germany and the city states.
m Cooperative banks mSavings banks
On the deposit side, the picture is, in principle, similar. Here, however, other
Sources: Bundesbank, Federal Statistical commercial banks, which are dominated by direct banks, have outstripped large
Office, company reports, Deutsche Bank banks and now rank third in the nation-wide comparison. As regards deposit

Research volumes, the spread between the federal states is, on balance, smaller than
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with respect to credit volumes. Equally, looking at the different types of deposits,
there are no major differences between regions: sight deposits represent the
largest block, followed by savings deposits and time deposits, which have
suffered a sharp decline.

In retail banking, German banks run a high deposit overhang — an average
deposit volume of around EUR 24,000 per capita compares with a loan volume
of just around EUR 14,900. In east Germany, the gap is particularly large, which
might be explained by pronounced risk aversion or less experience with
securities. On the whole, the deposit overhang almost exclusively pertains to
savings banks, credit cooperatives and other commercial banks, with the former
two running surpluses across all federal states. At the savings banks, the loan-
to-deposit ratio is just 52%. Given the ECB's current negative interest rate
policy, such an "investment plight" is particularly challenging. At the large banks,
on the other hand, loan volumes are higher than deposit volumes in three

Deposit overhang with private federal states, at least.
households

Per capita, in EUR 000, 2018
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Some regional focuses of individual banking groups have persisted a very long
time. In light of digitisation and the decreasing importance of branches,

fundamental movements in market allocation might now be possible — for the
first time in decades.
I I For more details, see also (in German) Private Haushalte in Deutschland:
3 & 28 "
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. Regionale Unterschiede im Bankgeschéaft

Sources: Bundesbank, Federal Statistical
Office, company reports, Deutsche Bank
Research

2 | November 21, 2019 Talking Point


http://www.dbresearch.com/PROD/DOES_NOT_EXIST/PROD0000000000502187.pdf
http://www.dbresearch.com/PROD/DOES_NOT_EXIST/PROD0000000000502187.pdf

Deutsche Bank

Research

Private households in Germany

© Copyright 2019. Deutsche Bank AG, Deutsche Bank Research, 60262 Frankfurt am Main, Germany. All rights reserved.
When quoting please cite “Deutsche Bank Research”.

The above information does not constitute the provision of investment, legal or tax advice. Any views expressed reflect the
current views of the author, which do not necessarily correspond to the opinions of Deutsche Bank AG or its affiliates.
Opinions expressed may change without notice. Opinions expressed may differ from views set out in other documents,
including research, published by Deutsche Bank. The above information is provided for informational purposes only and
without any obligation, whether contractual or otherwise. No warranty or representation is made as to the correctness,
completeness and accuracy of the information given or the assessments made. In Germany this information is approved
and/or communicated by Deutsche Bank AG Frankfurt, licensed to carry on banking business and to provide financial
services under the supervision of the European Central Bank (ECB) and the German Federal Financial Supervisory
Authority (BaFin). In the United Kingdom this information is approved and/or communicated by Deutsche Bank AG, London
Branch, a member of the London Stock Exchange, authorized by UK'’s Prudential Regulation Authority (PRA) and subject
to limited regulation by the UK’s Financial Conduct Authority (FCA) (under number 150018) and by the PRA. This
information is distributed in Hong Kong by Deutsche Bank AG, Hong Kong Branch, in Korea by Deutsche Securities Korea
Co. and in Singapore by Deutsche Bank AG, Singapore Branch. In Japan this information is approved and/or distributed by
Deutsche Securities Inc. In Australia, retail clients should obtain a copy of a Product Disclosure Statement (PDS) relating
to any financial product referred to in this report and consider the PDS before making any decision about whether to
acquire the product.

3 | November 21, 2019 Talking Point



